Budgeting questions

Complete one of

 the two following questions

Formatting Note: Your response should be limited to 4 pages, single-spaced, 12 or 14 font, with page numbers and your name on every page.  A bibliography and citations using the APA or similar social science format for citing sources is required.

1. Select an illustrative operating budget for a public sector or nonprofit organization you are familiar with.  

a) Analyze this budget from the standpoint of a public administrator who must monitor and use this budget to make decisions during the course of the current fiscal year.  

b) Identify the key areas of the budget that deserve the most attention in terms of current decision-making and those areas that pose future challenges for planning future budgets.  

c) Identify and briefly discuss the ramifications of two economic trends that have the potential to influence the future challenges you identify in b) above.

d) Include the budget spreadsheet as an appendix to this essay (appendix does not count toward the 4 page limit)

2. Capital Budgeting

a) Based on the literature, and your own perspective, why is the definition of a capital item significant from both a fiscal and a political standpoint?  In your answer, be sure to address the issue of intergenerational equity.

b) In financing capital projects, governments rely on a mix of sources, including current and future tax revenues, intergovernmental grants, and loans.  What are the relative merits and drawbacks of each type of financing?  In your answer, identify and briefly describe two cautionary points you would want to make every public decision-maker aware of when developing a capital budget.

