Memo Writing Assignment

Writing brief, concise memoranda is an important skill.  In this exercise you are asked to write a one-page memorandum to Josh and Ken in response to one of the two questions below (choose one or the other, but do not respond to both).  In your response highlight the significant issues and provide support for the arguments you make based on a review of any literature, websites, periodicals or other information you may find that supports your own personal view on the topic, and to the extent you believe is necessary, acknowledge the salient issues that might be in opposition to the view you espouse.  Bullet points and topic headings are acceptable and help give clarity and brevity to your memo.

TO: 

Josh and Ken

FROM

Name of Student

DATE:

DUE Friday, July 23, 2004 at the beginning of class (electronic 

submissions are encouraged

SUBJECT:
Choose one out of the two questions below to respond to

1. The Federal Reserve is currently established as an independent agency free to pursue its own goals.  Some Fed watchers maintain that in order to fend off Congressional or Executive Branch controls, “the Fed is forced to pursue politically safe short-term goals instead of possibly more appropriate long-term goals.”
  Other observers claim that as “the second most powerful man in America,” the Fed chairman and the independent Fed may not be responsive to the desires of the electorate.  Identify at least three arguments or issues in favor of each of these views.  What do you think?

2. In recent years, “non-banks” have grown more important as holders of deposit accounts and makers of loans.  Money market mutual funds, brokerage houses, foreign and domestic corporations (GMAC, for example) create vigorous competition for traditional banks.  What are three implications of this trend on the Fed and its ability to maintain control of the money supply in the future?

� Robert Hetzel, “A Mandate of Price Stability for the Federal Reserve System,” Contemporary Policy Issues, 3 (Fall 1985), 59-67.





