Stagliano Chapter 5B

No real consensus exists as to what to bring to the President.  Melby of the NSC revises Summary Srategy Paper and defines the contentious provisions of the National Energy Policy:

1. a) Remove the cap on CAFÉ incentives paid to manufacturers. 

b) Expand the use of alternative fuels in industry; “fuel-flexible”

2. Reform the hydro-licensing process to promote hydro.  

Deregulate the licensing of small dams (<5 MW).

3. Phase out federal subsidies to power marketing administrations (PMAs)

(electricity was being sold below cost, which encouraged consumption.)

4. Give the renewable energy tax credit to producers rather than investors ($.02/kW). 

5. Eliminate tax of utility efficiency rebates.  (IRS had been taxing rebates to customers as “income”).

6. Extend appliance efficiency standards to lighting and require labeling for fixtures.

December 21st 1990 the strategies were presented to the President.

· Opposes 1a, 4

· Initially unsure of 5, 6, but eventually opposes  

· Agrees in principle with 2, 3, but fears implementation.  

· Favors 1b 

After President makes his final decision, Watkins appeals, fearing the plan will look unbalanced in favor of the economy, against the conservation.  President doesn’t accept appeals.

Released to Government Departments. Reactions:

· White House Council on Environmental Quality- not enough conservation strategies.

· Council of Economic Advisors (CEA)-approved of the market reliance, thought it balanced economic and environmental.

· Treasury-approved but thought it needed more of a statement on the role of markets.

· Security Council- didn’t like the mention of Iraq, foreign policy concerns.

· OMB- liked the plan, but believed it made it look like the President’s past reliance was bad. 

· DOJ- likes the market-based approach.  Thinks this will ultimately benefit the environment.  

· Department of the Interior-felt it needed more of a focus on the benefits of domestic oil production. 

President abolished FERC and let DOE take duties.

Announced Energy Plan to the Public on February 20th.  Then up to Congress to legislate.

