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This course discusses and analyzes the economy of the state of Vermont.  In the process of studying the state economy, you will be required to read articles on the economy, learn where to go for data, use and apply economic theory to explain events and trends within the state economy, uncover data sources, and learn how to present data and analysis in written and verbal formats.

The course is somewhat topical, but as you will soon see, there are no neat dividing lines or breaks among different topic areas.  We will attempt to focus our attention along the lines that I have outlined below.  I will assume that you will always do the readings that are assigned for the topic to be discussed and you will be prepared to discuss them in class.  If you plan to sit in on the class as an onlooker, this class is not for you.

The workload for the class will probably be different than other courses you have taken.  There is quite a bit of reading, although most of the readings are relatively short (and well-written).  The work of the course will include:  (1) reading; (2) discussion; and (3) writing.

You will have numerous writing assignments of various lengths and styles.  One of the goals of the course is to professionalize your writing and teach you how to write economics for a variety of different audiences.  Indeed the readings have been chosen, in part, to show you how that is done.  Each of your writing assignments will be evaluated on the basis of content and style, and we may periodically discuss each other’s written work, focusing on both style and content.

The readings for the course are an assortment of articles and papers on the economy of Vermont.  You will also be required to examine and analyze original data sources, and will be asked to create, manipulate, and analyze data using spreadsheets and computer generated graphics, such as charts and graphs.  You should keep up with issues being addressed during the legislative session by reading The Burlington Free Press and/or The Rutland Herald.  In addition, you will find a blog that I contribute to, www.vermonttiger.com, informative.
I expect that all students will come to class prepared to discuss the articles assigned for the day.  If I find that students are not doing that, I will give unannounced quizzes.  From time to time I may ask you to prepare a short summary of an article to present to class as a basis for class discussion and I expect students to ask questions of the presenters.  

Grading for the course will be as follows:  
Class participation: 25% 
Short papers, homeworks and other assignments:  30%

Final paper:  45%.  

The following syllabus contains many readings that are hyperlinked.   Others will be distributed in class.  You can access this syllabus and the links through my website at www.uvm.edu/~awoolf
Part I:  The Basics:  Measuring an Economy 

1.  Vermont Economic Overview
What does the Vermont economy look like?  Read the following and be prepared to discuss some of the salient facts about the Vermont economy:

State and County Quick Facts (or American Community Survey) for Vermont and for the United States
State of Vermont  Official Statement pp 36-57 
2.  Population and  Employment
Labor Force:  How many of us are there and where do we work?

Unemployment:  Statistical Record of Vermont U.I. Program: 1962-2006  http://www.vtlmi.info/uistatrcrd.pdf
How the Government Measures Unemployment, U.S. Bureau of Labor Statistics
http://www.bls.gov/cps/cps_htgm.htm
Current Employment Situation in Vermont  
Heaps and Woolf, Demographic Changes and Their Fiscal Consequences in Vermont
3.  Income  

a.  How do we measure it and how well off are Vermonters?  What’s the difference between personal income, per capita personal income, household median income, and family median income?

b.  Review your National Income Accounting chapter in the book you used for intermediate macro (Econ 171).  How does the NIPA derive personal income from GDP?
Go to http://www.bea.gov/bea/regional/data.htm
What is and is not included in the BEA’s measure of income?  What is per capita income?  What goes into the numerator and the denominator?  Find this answer on the BEA website.  Does this introduce any biases into the per capita income figures when we compare states?  How does Vermont per capita income compare to New England and the U.S.?  How have things changed over the past 70 years?  Why?  
c.  What does the Census tell us about family income in Vermont?  How does it compare to the U.S?  
d.  The Livable Wage Issue

Compare and contrast the following:

The Vermont Job Gap Study  

Burkhauser and Sabia:  Why Raising the Minimum Wage is a Poor Way to Help the Working Poor
UVM  Basic Needs/Equitable Compensation Task Force
4.  Output Measures 
How does the government measure state GSP?  

How does Vermont’s GSP compare to the U.S.?  Is the composition different?  What are the leading sectors?

Data available at http://www.bea.gov/bea/regional/data.htm
Part II:  Policies

1.  Taxes

Arthur Woolf, Taxes, Public Policy, and Retailing:  The Impact of 35 Years of Choices Along the Connecticut River, 2006.
Vermont Joint Fiscal Office, Vermont Tax Study Volume 2
2.  Education and Act 60 and Act 68
Charles Tiebout, A Pure Theory of Local Public Expenditure, Journal of Political Economy 64, (1956) 
Richard Heaps and Arthur Woolf, Vermont's New Education Financing Law: How it Works, What it Means, http://www.vtroundtable.org/siteimages/vtsnewedfinancinglaw.pdf
Vermont Business Roundtable, October 1997.

William Fischel, School Finance Litigation and Property Tax Revolts:  How Undermining Local Control Turns Voters Away from Public Education, Lincoln Institute of Land Policy, 1998 

3.  Housing Costs in Vermont 

Between A Rock and a Hard Place 
Arthur Woolf, Housing Prices, Availability, and Affordability in Vermont (2000)    
4.  Health Care 
A Legislative Guide to Health Care Financing in Vermont, Vermont Legislature Joint Fiscal Office, 2003, 

John Sheils and Randall Haught,  Analysis of the Cost and Impact of Universal Health Care Coverage Under a Single Payer Model for the State of Vermont, Lewin Group 2001
Richard Heaps and Arthur Woolf,  Analysis of the Single Payer, Universal Health Care Model for Vermont  Blue Cross Blue Shield of Vermont (2003)
PAGE  
3

