Economics 195:  The Election and the Economy

Fall 2004
Professor Woolf

339 Old Mill

Phone: 656-0190    email:   awoolf@zoo.uvm.edu  

Class meets:  Tuesday and Thursday   2:00 - 3:15 in 110 Rowell

General and specific course information can be found by starting at www.uvm.edu/~awoolf and going to the class link for The Election and the Economy.
Office Hours:  Tuesday and Thursday 9:00 – 10:00 and 3:15 – 4:30.
Course Overview

The 2004 presidential election provides an opportunity to analyze key economic issues and policies facing the nation in the context of the last few months of the election cycle.  Both John Kerry and President Bush have proposed an economic agenda for the nation.  This course will examine some of the major economic issues facing the nation and how the two candidates are framing those issues.  In general, for each issue we examine, we will focus on the basic economics of the issue and then look at each candidate’s position on the issue.  Your task will be to constantly evaluate each candidate’s position in the context of economic theory, being sure not to confuse positive with normative economics.
I expect every student to keep up with current economic news and events, the candidates’ major speeches and position papers dealing with economic issues, and to read the background materials listed in the syllabus.  Therefore, in addition to the readings, each student should read, on a daily basis, either the Wall Street Journal or New York Times, focusing on economic issues in the campaign as well as on current economic news.

The New York Times is at www.nytimes.com   (free, but registration required).  The Wall Street Journal is at www.wsj.com  (by subscription, $29.95 for the paper and on line version bundled together—subscription forms available in class.)

Links to other economics and economic policy resources are listed below and hyperlinked in the on line syllabus at www.uvm.edu/~awoolf/classes/fall2004/election/ec195syllabus.doc


I will also email you articles to read as they appear and encourage you to email me articles you have found on line or elsewhere.  
Course Requirements
For every reading assignment, you should either (i) prepare three questions that are prompted by your reading or (ii) list one major point that the article makes that you disagree with and be able to explain why.  When readings include graphs and tables, you should evaluate them with care and be able to explain what the table or graph is showing and evaluate the statistics underlying the presentation.  It goes without saying that all of these analyses that you are doing should focus on the economics of  the argument.  I will not collect these, but I will randomly call on students for comments or questions.  If I find that students are not doing this, I may give you unannounced quizzes. 
You will be required to write several short papers which will include collecting and analyzing data and writing it up to analyze a question or topic that I will provide you.  You will also be required to write a final paper that will be a position paper prepared for the new president on a topic of your choosing.  
Your final grade will be based on short papers (35%), classroom participation (25%), and the final paper (40%).  For all written work, you will be graded on economic content, writing style, grammar, and punctuation.  Papers with grammatical and/or spelling errors will be penalized. 

Readings: 

I.  Can economic theory help to predict election results? 
i.  Paul W. Rhode and Koleman S. Strumpf, Historical Presidential Betting Markets , Journal of Economic Perspectives, Spring 2004, pp. 127-142
ii.  Berg, Forsythe, Nelson, and Reitz, Results from a Dozen Years of Election Futures Markets Research, 2000  (Iowa Electronic Markets)
iii. Prospectus for the Winner Takes All Election Market (Iowa Electronic Markets)

iv.  Ray Fair, Presidential Elections (chapter 3, pp. 43-66) in Predicting Presidential Elections and Other Things (Bailey-Howe reserve)

II.  Issues in the 2004 Campaign
a.  Economy and Jobs

i.  Lessons from the Recent Business Cycle, Economic Report of the President 2004 , Chapter 1, pp 29-51.
ii.  Jobs and the Economy (Bush) http://www.georgewbush.com/Economy/Brief.aspx
iii.  A Stronger Economy (Kerry) http://www.johnkerry.com/issues/economy/
iv. Paul Krugman, Fiscal Policy and Employment:  Simple Analytics (4/28/03) 

http://www.wws.princeton.edu/~pkrugman/fiscal.html
b.  Taxes and Spending
i.  Tax Incidence:  Who Bears the Tax Burden, Economic Report of the President, 2004 Chapter 4, pp. 103-116.
ii. Mark Zandi, Assessing President Bush’s Fiscal Policies, July 2004 (Economy.com)

iii.  Leonard Burman and Jeffrey Rohaly, Senator Kerry’s Tax Proposals, July 2004 (Brookings)
iv.  Eric Engen and Kevin Hassett, An Analysis of the Ten-Year Costs of Senator Kerry’s Spending Proposals, August 2004 (AEI)

v.  Leonard Burman and Joel Slemrod, My Weekend With Nick and Adam, http://www.milkeninstitute.org/publications/review/2003_9/50_58mr19.pdf, Milken Institute Review (Q3, 2003), pp. 50-58.
c.  Deficit and the Debt

i.  Budget of the US  for long term trends:  also CBO report?
ii.  Economic Effects of Making the 2001 and 2003 Tax Cuts Permanent

http://www.brookings.edu/views/papers/20040817galeorszag.htm  William Gale and Peter Orszag, Brookings, August 2004
iii.  Edward Gramlich:  Responsible Fiscal Policy and and the American Political System:  Can This Match be Made?   speech at Concord Coalition June 2004:  http://www.concordcoalition.org/federal_budget/040624gramlichtranscript.htm
And the comments on Gramlich speech:  http://www.concordcoalition.org/federal_budget/040624bowsherpanel.htm
iv.  Jeffrey Frankel, Trading Places:  How to Tell the Democrats from the Republicans,  http://www.milkeninstitute.org/publications/review/2003_3/18_25mr17.pdf ,  Milken Institute Review (Q1 2003), pp. 18-25.
d.  Social Security 
i. Social Security:  A Primer, http://www.cbo.gov/showdoc.cfm?index=3213&sequence=0 (ch 1-3) from CBO

ii.  The Future Growth of Social Security:  It’s Not Just Society’s Aging, CBO (2003)
iii.  Pensions:  Survey, The Economist, February 16, 2002.

iii.  Summary of the 2004 Annual Report of the Social Security and Medicare Board of  Trustees   http://www.ssa.gov/OACT/TRSUM/trsummary.html
iv.  John F. Cogan and Olivia S. Mitchell, Perspectives from the President’s Commission on Social Security Reform, Journal of Economic Perspectives, Spring 2003, pp149-172 
v.  Robert Clark, Social Security Financing:  Facts, Fantasies, Foibles, and Follies, American Economic Review (AER), May, 2004, pp. 182-186
vi.  Laurence Kotlikoff, Fixing Social Security and Medicare for Good (mimeo, 2003)

vii.  Pozen, Scheiber, and Shoven, Improving Social Security’s Progressivity and Solvency with Hybrid Indexing, AER, May 2004, pp, 187-191.

e.  Globalization issues

i.  International Trade and Cooperation, Ch 12, Economic Report of the President 2004, pp. 223-237.
ii.  T.N. Srinivasan, Globalization, Is It Good or Bad?  (2002) Policy Brief, Stanford Institute for Economic Policy Research

ii.  The Outsourcing Bogeyman, Daniel Drezner,  Foreign Affairs  May/June 2004   http://www.foreignaffairs.org/20040501faessay83301/daniel-w-drezner/the-outsourcing-bogeyman.html
iii.  Cato Symposium on Globalization and World Capitalism,    http://www.cato.org/special/symposium/    

iv. Gary Hufbauer, Polarization in the World Economy, Milken Institute Review, 
f.  Health Care

i. Kaiser Commission on Medicaid and the Uninsured, Side-by-Side Summary of Presidential Candidates’ Proposals for Expanding Health Insurance Coverage     http://kff.org/uninsured/4163.cfm  (read and compare Kerry and Bush plans) 
ii.  Kerry plan:  http://www.johnkerry.com/issues/health_care/health_care.html 
iii. Kenneth Thorpe Federal Costs and Savings Associated with Senator Kerry's Health Care Plan August 2, 2004
iv.  Bush plan:   http://www.georgewbush.com/HealthCare/Brief.aspx  
v.  Patricia Danzon, Making Sense of Drug Prices,  Regulation, Spring 2000 http://www.cato.org/pubs/regulation/regv23n1/danzon.pdf 
On Line Resources

1.  Campaign web sites:
Kerry Campaign:  http://www.johnkerry.com/index.html
Bush Campaign:  http://www.georgewbush.com/
2.  Checking up on the candidates and the reporters:

Fact checks on the campaign from the Annenberg School of Public Policy at University of Pennsylvania    http://www.factcheck.org/
Columbia Journalism Review analysis of campaign coverage:   http://www.campaigndesk.com/ 
3. Economic think tanks for economic and political analysis on major issues  

Economic Policy Institute   http://epinet.org/   
Brookings Institution  http://www.brook.edu/
Urban Institute  http://www.urban.org/
Institute for International Economics  http://www.iie.com/
Progressive Policy Institute   http://www.ppionline.org/
American Enterprise Institute  http://www.aei.org/
Heritage Foundation   http://www.heritage.org/
Cato Institute  http://www.cato.org/
4.  Government sites for data and analysis 
Congressional Budget Office:  www.cbo.gov
Bureau of Economic Analysis (in the Commerce Department) www.bea.gov
Bureau of Labor Statistics (in the Labor Department) www.bls.gov
Council of Economic Advisors (publishes the Economic Report of the President) www.whitehouse.gov/cea
Social Security Administration  www.ssa.gov
Office of Management and Budget www.omb.gov 

5.  Economists’ weblogs worth reading:
Brad DeLong  http://www.j-bradford-delong.net/movable_type/
Arnold Kling http://econlog.econlib.org/
Marginal Revolution  http://www.marginalrevolution.com
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